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F–Squared Custom Replication benefits

F-Squared ‘s proprietary Customized Replication provides Consultants and
DC Plan investors:

 Access to the performance of world class managers at below market minimums

• Fully integrated, multi-manager portfolios

• Open architecture platform

 Ability to add and change managers within a single portfolio allowing more flexibility to
implementing updates and enhancing performance

• Selection of a portfolio of any publicly listed domestic equity mutual fund
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• Selection of a portfolio of any publicly listed domestic equity mutual fund
(including funds closed to new investments)

• Plan participants are not required to update and realign the portfolio.

• Optimal diversification of process and managers allows for added downside
protection

 Superior compliance and risk controls

• Transparency of holdings

• Internal control of operations including compliance, custody, trading and valuation

 Fees are well below industry averages; no layering of fees



F–Squared Investments delivers non-traditional solutions
designed to provide improved return reliability at a lower cost

 F-Squared is an investment management firm and a registered investment adviser

 Enabling technology, Portfolio Replication Technology (PoRTTM), allows “cloning” of
portfolios of virtually any equity mutual fund

• Cloning process replicates securities within funds, not the expense ratio

 Innovative business model delivers three benefits not previously seen together in the
industry

• Low cost manufacturer for active investment solutions

• Unlimited investment options
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• Unlimited investment options

– Multiple investment solutions, open architecture platform

– Includes access to portfolios that may be currently restricted or closed

• Customization capabilities – Low cost customization, short delivery cycles

 Applications include:

• Replication of existing portfolio with reduced cost

• Custom design of multi-manager, multi-asset class investment solutions

• Downside risk management

• Construction of portfolio for shorting or hedging

• Sub-advisory



F-Squared’s product solutions address client needs within
both the institutional and advisor-sold markets

Portfolio Replication Solutions AlphaSector Solutions

Custom Replication

Solutions

Large Cap:

 Value, Core, Growth

 Client or consultant can
custom design portfolio

 Manager selection;

AlphaSectorTM (ASRX)2

AlphaSector Premium

 Investments in ETFs
tracking sectors of
S&P500 plus short-term

Pre-Packaged Options

(AlphaCycleTM Strategies)1
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Mid Cap:

 Value, Core, Growth

Small Cap:

 Value, Core, Growth

Sector:

 Financials, Health Care, Natural
Resources, Real Estate,
Technology and Utilities

 Manager selection;
asset class; weightings

 Unrestricted access to top
rated managers

 No restrictions on buys or
sells

 Complete transparency and
operational control

S&P500 plus short-term
Treasuries

 Track record of high
alpha, low beta, low R2

 Long only strategy; no
leverage or derivatives

 ASRX rebalances
monthly, Premium
rebalances weekly

1ALPHACYCLE INDEXES ARE PUBLISHED BY NYSE ARCA
2ALPHASECTOR INDEXES ARE PUBLISHED BY NASDAQ OMX



Customized Replication solutions: flexibility, custom design,
low cost, and potential for improved persistency of alpha

F2

Tracking
Portfolio

Tracking Portfolio
delivers performance

without incurring
mutual fund fees

Portfolio of mutual
funds selected for

replication

Portfolio
Design

Data
Collection

PoRT
Analysis

Replication
Portfolio

Client can revisit the portfolio regularly and make weighting and manager adjustments
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Portfolio

Portfolio Design

 Client or consultant can custom design portfolio
o Manager selection (small portfolio of managers or

indexes)
o Asset class
o Weightings

 Portfolios can be designed to meet various objectives
o Alpha maximization
o Downside risk
o Persistency of performance

PoRT Analysis/Replication

 Algorithm development began in 1999

 Generates a portfolio of holdings/weights
that best explain the return patterns of the
portfolio of funds selected

 Only uses publically available information
o SEC filings
o Mutual fund daily NAVs



All information in this presentation is the property of F-Squared Investments, Inc. and
is strictly confidential. Visit our websites at

www.f-squaredinvestments.com or www.activeindexsolutions.com.

IMPORTANT INFORMATION:
Copyright © F-Squared Investments, Inc. All rights reserved. “AlphaCycle” and “AlphaSector” are service marks of F-Squared Investments,
Inc. This material is proprietary and may not be reproduced, transferred or distributed in any form without prior written permission from F-
Squared Investments, Inc. or Active Index Solutions, LLC . The firms reserve the right at any time and without notice to change, amend, or
cease publication of the information. This material has been prepared solely for informative purposes. The information contained herein has
been obtained from sources that we believe to be reliable, but its accuracy and completeness are not guaranteed. It is made available on an
"as is" basis without warranty. Investment products that may be based on AlphaCycle or AlphaSector Indexes are not sponsored by Active
Index Solutions, LLC or F-Squared Investments, Inc. and neither firm makes any representation regarding the advisability of investing in them.
Inclusion of a mutual fund or exchange traded fund in an index does not in any way reflect an opinion of Active Index Solutions or F-Squared
Investments regarding the investment merits of such a mutual fund. None of the mutual funds included in the index have given any real or
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Investments regarding the investment merits of such a mutual fund. None of the mutual funds included in the index have given any real or
implied endorsement or support to Active Index Solutions or to this index. One cannot invest directly in an index. Returns represent past
performance, and are not guarantees of future results or indicative of any specific investment.

Some of the returns presented reflect hypothetical performance an investor would have obtained had it invested in the manner shown and
does not represent returns that an investor actually attained. Hypothetical backtested performance has many inherent limitations. The
hypothetical performance is adjusted to reflect the reinvestment of dividends. The fee schedule and anticipated expenses are included in the
client agreement. F-Squared’s fees are available upon request and also may be found in Part II of its Form ADV. Past performance is no
guarantee of future results.

AlphaSector Rotation Index is the exclusive property of F-Squared Investments, Inc. and Active Index Solutions, LLC. Active Index Solutions,
LLC has contracted with The NASDAQ OMX Group, Inc. (collectively, with its subsidiaries and affiliates, “NASDAQ OMX”) to calculate and
maintain the AlphaSector Rotation Index. NASDAQ OMX shall have no liability for any errors or omissions in calculating the AlphaSector
Rotation Index.

1Morningstar Direct, NASDAQ OMX, New York Stock Exchange ARCA, Standard and Poors, Inc.
2 New York Stock Exchange ARCA, Morningstar Direct
3F-Squared Investments proprietary research and analysis
4“The Difficulty of Selecting Superior Mutual Fund Performance”, Thomas P. McGulgan, Journal of Financial Planning, 2/2006.


